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2:; Comments’ rapresent the preliminary views of . -
the Offlce of Gurrent Intelligence, . '

3. Marginal letter indiua‘hima are definéd as
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A" - items ifidicdting Soviet—Communist
intentiong or aapablllitles

WB" - important regiomal developmente
not necessarily related ts Soviet/
Communlst :Lntantions or capabilities

®CR . other infomation indicating trends
and potential devalo;ments
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"BF USSR; Aid to Iran Hinted in Soviet Presa., Moscow newspapers on 29 June,
hinted for the first time at the_possibility.of Soviet assistance to Iran
during the present oil crisis, The newspapers did not quote any Russian
Bource, but published an article from an Iranian newspaper calling for the \
Govermment of Iran to avold the threateneq stoppage of o011 by accepting help
frum'"anti—imperialist countries which are the sincere friemds of the Iran~
ian people.* (U-New York Times, 30 June 51). . COMENT: Since the assessin-.

- atlon of Premier Rezmara, the Soviet Press hes tended to aveid direst com-
ment on the deteriqrating Iranian siltuation, Insteed, it has published
material oulled from the Iranian Press which fits in with Moscow's propa-
ganda line, usually utilizing irresponsible oy fly-by-night newspapers which,
in some cases, may be indirectly‘susceptible to Soviet influence if not
2ctually under Communist control, In thig oafe, the original article came
from a low=circulation newspaper generally recognized as Communist, It is
possible that the USSR 1s'contemp1ating 8 gesture of aid to Iran which might *
take the form of' a loan or technicel assistence, However, the USSR is not
believed capable of supplying real assistance to Iren without disrupting its

now USSR will Celebrate Air Force Day on.1 Julx.'-The_Deputy Chief of Prep-
arations for the natlon-wide festival, Lt General Vhsily,Stalin, told corres-
pondents that USSR Air Foree Day "yi11 be celebrated,in_an atmosphere of
historie vietories echieved under.the,leadership_of the greaty party of Lenin
= Stalin." He boasted that the USSR Yareateq® the sviation irdustry and has
the "most advenced aviation science in the world,® .After a glowing deserip-
tlon of the details of the préparations, he announced that this "eomplete
mastéry of the most edvanced techniques™ will be demonstrated by ®Stalin’s

Faleona® and others on 3 July over Tushino Airfield, (U-FBIS, 29 July 51),

. "A¥ EAST EURQ
P 28X1X

SECTION 1 (SOVIET)

to the absenas © shortage of modern equiment and
the low morale He also expresses the opinion that
Soviet failure to meke a determined effort to reorganize and reequip the
Czechoslovak indicates that the USSR intends to keep Czechoslovakia ag

4 supply base for the pfesent, with only aecdndary militery capabilities,
: Other significant features of the military picture in Czechoslovakia as pe-
25X1X ported by ares (1) although edequate militery supplies
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are available to equip the preaen'h Gzechoslovak lrmy, their worn condition
and lack of standardization mekes most of them obsolete; (2) not over 25%

of the line units are effectiveiy trained in Soviet tactica* (3) the reorgan-—
ization of units and staffs to conform to the Soviet pattern is 8till largely
in the planning stege; {4) the unreliebility of the Ozechs and the national=-
ism of the Sloveks mekes the military reliability oi‘ the army guestionsble

in any role, except that of opposing German aggression; and (5) eny apprecisble
expansion of the (zechoslovek armed forces would be at the expense of in-
dustrial end military production, . since the Cgzechoslovek sconomy is already
suffering from & manpower shortage. » COMMENTS
0f the Eurcpean satellite armies,. the gayian umenian to be rel-
atively betier prepared 1deologica11y and technically to carry out Soviet
sggressive designa,

Govermment Beset by Rising Wo’rkgg‘ Discogegt Resulting from Food

- Shortages, The US Embassy in Prague-reports that an extraordinary session

of the Communist Party Central Committee or the Cebinet has been underwey

for the past three days, presumebly to deal with rising public discontent

over recent food shiorteges. While there. is no evidenece of imminent ‘dramatic
ection, the Embassy has not witnessed such- extensive grumbling and criticiem
of the govermment by the workers since the Communist coup in February 1948,
The shortage of meat, including the disappesrance of ration-free meat from
factory canteens, egge, milk, butter, low-priced breasd and flour and the
impending revision of worker norms are the principal causes of the disconmtent,
Among the reasons offered by the FPmbessy for the food shortages are poor
management, unwillingness of the farmers to. turn their swine and cattle over

E25X1 A ii iiiieraiivei and pilferage at the slaughter houses and stores. R 25X~
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25X1C

! 25X1C
!
1 25X1A
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No Unusual Military Activity Observed. W 25X1C
mrepwtd observing no Russian troops, unus ‘
or r affic during a 10-day motor trip throughout the length of Czech-
oslovakia, ending on 25 June, m in Prague comments 25X1X

that his mf ngs par? 8 own as a result of a trip
over a somewhat similer route about a month previoualy ] 25X1A

YUGOSLAVIA: UK and Frange gggoae Yugoslay Membership in European Payments
Union, US Ambassador Gifford in London reports that the British snd French
Govermments are opposed to Yugoslav membership in the Buropeen Payments _
Union (EPU) because such action (1) would involve a drastic revision of the
legal basis of the organization, (2) some memberl might object from a fear
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of compromising the politically neutral character of EPU and further, (3) any
action involving Yugoslav msmberahip:would.entail.delaya. The Ambassador him-
8elf notes that Yugoslav membership would .not take care of Yugoslav deficits with
the US and non-EPU countries, and Yugoslaviaqcould;not“fulfill EPU obligations

involving trade 1iberalization, degree of multilateral control and consulta
ete., to which exceptions would have to be negeotiated,. .
CQMENT: US Ambessador Allen in Belgrade”recantly repo a e Iugoslay .

Government Probably will apply for membership in EPY provided the US indieates
& willingneas to facilitate 1tg membership,

U8 Zope Germany Radio Interference Frotested, fThe Yugoslav Foreign Office
has protested to the US Embassy.Belgrade.the.alleged viclation since 1 May by
the radio statlon Hof RIAS located. in the US Zone of Germany of the frequency
essigned to Radio Belgrade by international agreement, The Yugoslav protest
acknowledges that "thanks to the kindnesa of American occupation suthorities in
Germany™ a previcus RIAS infringement of Radio Belgrade's frequency had been
rectified, Meanwhile, US officials in Germany state that the Yugoslav protest
is purely legalistiec, 1

makes it technically inconceivable fop RIAS to interfere with Radio Belgrade,

) & slgnalory o e 1 gon.Lonvantion which asgigned Europsan
radio frequencies among the.various‘countriea. Both Yugoslavia and the USSR
participated in thig Convention. Cominform Propaganda hag oceasionally touched
on alleged US interference with the frequencies allecated by the Copenhagen
Convention through the operation of US-controlled statlions in its Zones of oc-
cupation,
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SECTION 2 (EASTERN)

GREECE., Wheat Controversy Might Pree%gitate Political Crisis, The US
Embassy in Atheps reports that the. ireek. government disagreement
over the level at which wheat prices should be fixed may reach propor-
tions which would precipitate a political crisis,  Following a - _

it would seem that advocacy of. cheap bread for the peopls would be a
i the elsctorate even 1f not with Perlisment. NN os5x1A
‘s COMMENT: . The wheat dispute ariges from pressure .
meek wheat producers, who are in"faver of a higher wheat. price
] ~advocated by the US ECA mission, Prime-Minister Venizelos
my feel that, since elections. seem inevitable, he would prefer to go
out of ‘office now, without having to take an obvicusly US-sponsored
stand against the wishes of intermal pressure groups, He 11; however,
Probably stay on until either the elestiens ére ‘held; or a caretaker
government is installed for the election period, S

‘ Le. Y. Renewed labor
disturbances in efs . ection with't e.continued shutdown of.
various textile mills have taken place, Clashes in which one worker
ed reportedly occurred between Tudeh Sympathizers and opposing
e akecalso reports of labor-;diaturbancps' at Behchahr and

Y
g
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‘ (Caspian Sea area) arising from labor elections which may -
result in the shutdown of the spinning mi1], - 25X1A
B . COMENT: Lobor-in the textils industry 4n .

o .
generally underpaid; moreover s @ shortage of raw materials has shaxrply
curtailed production in recent months.' The restive situation in this
industry, unrelated to the oil'problem, is indicative of the poor
condition of the entire Iranian econony,; which, accordingly, lends

 Abself’ to Tudeh Party exploitation,

Fag ter: hed in th “on 27 J Togu . -
coamy; ey o a1 s
.COMMENT:  Iragi consern over iis frontiers reflects the increasing ,

tension developing in the Near East, Iraq has long been suspicious of
Soviet intrigue on its northern frontiers, More . ecifically the recent
Iranian protest over the Presence in Irag of augmented British forses
and over the anchoring of a British cruiser in Ira.qi- water opposite
Abadan will makg .the government wary lest it becong directly involved
in the Iranian oi] dispute, . ' -
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""B“ 1RAQ. Stalemate in Iraq: 011 Negotiations, 25X1C
25X1C Fthe Irag Petroleum Company (IPC) ig
& current negotiations with Iraq because it fears ¢
o an situation on Iraq, 25X1X
25X1X offering 4o return to
e 25X1A

25X1A

. . !."' L1 e - .
np# &K-EZ_A_& 5. Freas Co L¢P «  Theugh Fakistani press
~ oo reaction to Malik'g proposal has varied somewhat according to the

political biis of the individu) newspaper, there ssems to be & generql

25X1A
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25X1X

e i

. 0050001-4
Approved For ReleX€e 2001/09/04 : CIA-RDP79T01146A00039

. ; 8 between
and the Iraqis had been recessed; the raqi radio -
- 8nnounced that the hegotlations had been Suspended, The Gompaxw,

ing made an the Company, 1In any event, no swir action by either
"8lde 18 expected, . ' *

HBH

we - B 8 ‘off1, ' personnel ‘at the Si ~Burme ge
25X1X  border :have b : d to detepr smggling,
- estimgtes that the ‘8cale of tire smuggling in recen months has begy

to 600 a month, The US Consul General considers that recent
Burnege iaparts of ghoyt 35000 tires g menth are not e6xceasive in .
view of the. 35,000 registered wehdeles 1n Bupms and the hard yge they
8¢ty (C State Rangoon, 27 June 51), COMMENT: It ig doubtful if the
Smuggling of tires, petroleum and other Strategic items into Commumnist
Chima from Bupms 44 actually declining, Although supplies in Burmg.
and tha'cgpaeit‘y of the Dountainous route inte Tunnan Provinde are
limited; the CRinese are expected to.exploit Burma as a source of
strategle matérialg a8 much as possible, - .

"BY THATIAND
be settled in a "day

s an mn s
or two,, gheir optimisp is shared by "military attaches® in Banglcok
who feel that the strength of the ¢ mﬁ'mmﬁﬂ.t%forcea
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1s 80 preponderant that the ultimte utcome of the issue is not in
doubd, High naval officers apparently were not a part of this plot

and are reparted to ha rdered & cease fire which the Merines refused
" to obey, o COMMENT: From available E 25X1A
reports it appears that Admiral Taharn Kamii¥an; former commander of

the Marines and believed to have been under Maripe protection sinee
his arrest was ordered last March for plotting a coup, and General
Kach Songgram, recently returned exile, are respensible for this
attempt to overthrow the regime, While the kidnapping of Phibun was
well executed, the rest of the effort gives indieation that it wa.s
either poorly plamed op commenced prematurely since it ig doomed to

“£ailere unless given substantia)] support by either the army or police,

The nawy insurgents appear to be fairly effectively isolated s and
negotiations for the release of the Premler are likely to commence
in-the near future, ‘

CHINA. Hong Kong Opinion on Mallk's Peage Bid. US ConGen Hong Kong,
4n a roundup of Hong Kong opinion wipMialik's cease~fire . proposal,
reports that (a) many persons feel that the original Sino-Soviet ,
terme for a Korean settlement are likely to be brought forward again
in negotiations following a truce; (b) one group (iﬁcluding._ most

Nationalists) believe Malik!s overtures to be simply a propagands.
gesture; (¢) another group (the largest) belleves that the Communi sts

tence on either Soviet aid Or an end to hostilities, and
the blame for fallure of
that the war must gonoms
BNT: . The Pooplo's Daily editorial
8- & departure from the pesition
ion2 February, namely, that Pelping .
pt" the principle of "cease fire first and negotiations
latern, However, the editorial does not commit Peiping to 8 withdrawal

UN forces from Korea, and leaves it open to Peiping “te"bring forward
the other two demands as well, i.e., admission to the UN and titls to
Taiwa;;. In regard to the final set of opinions stated above, there

] - 3 i :,: P . & R 8 . . ‘ 25X1X
arge Communist forces arebuildingm

Alver area and that, #3if Malik's peace overtures fail® » 8 large-scalg
attack, employing aircraft and ‘tanks, will be launched ¥ in the very

I0P SECRET ,
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25X1A  near future." . COMMENT: It is.
unclear .whethewigml overture or to
ort is outdated by

5 : subsequent discussions. If the former, the.rep :
General Ridgsway's invitation to th® Communist C-in-C to discuss an

co -armistice. If the reference is to the latier discuasions, F 25X1C
25X1C a on the basis of the observed pattern of Nationalis
Mi&ﬂom during the -Chinese civil war:  cease-fire s
discussion, Communist 4niransiowss bpsakdown; of juegetiations, and,
resu'mptionfof offensive, There is"ét-rong evidence that Commmist
forces in Korea will be capahle of resuming the offsensive before

mld-July,

. npn ~ Construetion of Railroad to Indochina Border Regortegx,ﬂe;l.am N

! . . Despite press reports that the strategic railroad, which now terminates

! &t Nanning in Kwangsi Province, is to be extendsd to the Indochina

j ' border at Chennanluan by mid-July, states 25X1C

that guerrilla interference shortage of materials will delay
25X1A  'construction, - COMMENT: Com- 25X1A
o ‘Pletion of thi ] proba not be delayed mors than a month

? or two., The Communists have made stremuous efforts to procure steel
‘ ralls and other materials for this line, and have been successful in
reducing the guerrilla threat to commmications in Kwangsi Province,

: "C" KOREA. North Korean PON Reports Hearing War to End Soon. Far Eastern
Commnd reports picking up a prisoner of war from the North Korean II
_ Corps an 28 June who ¢laimed to have hearsay information that the war
would be over soon. The POW added that the 38th Parallel would again
. be the dividing line between North and South Korea. Far Eastern »
i Conmand comments that this is the first statement of this mature re-
= ceived to date bub cannot be evaluated.since it originated with a
i 25X1A political officer, o COMMENT: 25X1A
! ' The significant por - PEPArt Is the fact that a Communist
political officer should have dﬁs?jnd.ngted the information. There
is, possibly, a tie~in with Radio P ngyang's:racent switch from
drive~the~enemy-into~the-ses to dnjve-him-behind-the~parallel.

i ABY . Nopth Kerean Comment, on the Japa se Peaco Treaty, Radio Pyong- -
! ‘ yang on 27 June broadcast the text of the ﬁ_orth Rorean Foreign
Min ‘g “Kremlin on the: US" proposed :

draft of .the treaty and the USSR's memorandum ©£10 June in reply,
copies. of which were apparently forwarded from Moscow to Pyongyang,
The Nerth Koreans agreed "down the 1line" with Moscow's memerandim

that the US is wtilizing Japanese soldiers in Korea and 1s "training
Japanese volunteers for the -Korean front." One innovation was noted

in that!'the: Furdd g Mmister' cndsmanded that the North Korean regime
"mist be granted the right to participate® in the Japanese Peace Treaty,
(R FEIS; 29 June 51)s GOMMENT: It is not beliqved that there is a
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‘direct conneétion between this North Korean commmnique and the Malik
““psace bid, although the former carries a 23 June date. It does not
appear Ukely that the North Koreans are seriously advancing any demand
for participation in the Japanese peace tresty as one of the political
terms for:a Korean peace sebttlement, but rather to offset the South
Korean request for participation and thus q’ive emphasis to Communist
.regime's ¢laim to be the legal government of Karea,.
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SECTTON 3 (WESTERN)

MCH  GERMANY, Economy in:Boom Péritd. April reports show that the West
German economy, wilch was strengthened rapidly through 1950, has
reached a new crest of activity, JIndustrial production has hit a post-—
war peak; employment in April was .at its. highest postwar level; and
exports. also surpassed previous marks, shading imports for the first
time since the war, Germany was enabled to repay the special loan
received from the Furopean Payments ‘Union during the winter. The

; grain supply 1s sufficient to last until the next harvest, and an :

. excellent crop 13 expected this year. This favorable economic situa= °
‘tion had déveloped even with a reduction in trade with the Soviet bloc,
Unemployment has fallen steadily sihce January, to 1,359,000 of the
working population in mid-Juné, :Even this figure, amounting to 9%,
18 probably high in view of German statistical procedures. Ruhr indus-—
trialists plan.to fill long-standing investment. needs by creating a
pool.to .loan money to the coal, stesl, elsctric. power, chemical, and -
transportation industries for expansion and modernization. April steél
production increased by about 10% over March, to reach a total of
1,122,000 tons, and hydro-electrit power production set an all-time
record, ' ' : S ‘

LI

. ... Coal production, however, even though reaching a new high
daily average of 394,000 tons in April, could rot keep pace with industry.
Coal 1s in short supply; a fact that continues to handicap the consumer
goods industries,- Other shorteges. include steel sheet, metal scrap, non-
ferrous motals; and sulphir, At the same time costs are rising, and even
the conservative German workers are becoming restive,. The index of con-
sumer -prices contimed to climb.in April, reaching 163% of thé 1938 level,
Lebor is striving to increase wages; -and the miners threaten to strike

... for a-1L¥ boost, although in other fields collective agreements are being
negotiated without major work stoppages. _ '

"B" FRANCE.. Coimunists Appsal Ban on'lS July Rally, The executive body of
. . Yhe National CounciL for the Communlst-domInated World Peace Movement has

announced that it will seek an audience with Prime Minister Queuille to

ask for a revocation of the French Govermment's ban on the rally scheduled
for 15 July. in Paris (see OCI Daily Digest, 28-June 51)., The organization's

- communique declared that the government's decision was based on the false .
pretext, that the. rally is 'Communist.” .Preparations for the rally will

25X1A  continue, o COMMENT: - There is little likeli~
hood that the Governmen .revoke .its ban on the relly, and meticulous

police precautions will be' taken to prevent d formsl meeting, The French
Communist Party (FCF) can be expected, howsver, 4o make a maximum effort
for this long=-planned event, which is of special importance for the Party's
prestige in Moscow, as a test of its "peace™ propaganda capabilitiss in

N
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Western Europe, The Commnist press, éutside and within France, will
explolt vigorously this opportunity to‘cast a Western government, as an
opponent.of peace, Nevertheless, no PCF peace ‘demonstration in the past
two years has had mass support, ‘largely because the bulk of French Com-
mmnist voters respond only to PCF appeals on domestic issues. L

TI‘AIE._ -Communists 'Stx‘engtheni g. Partisan Organization. The Communist .
rarty (FCI}, iIn order to counteract In ereasing deviationism in its parti-
san front organization of anti-Fas¢ist guerrilla fighters from World War iT
(ANPI),. has ordered party militants to step up recruiting in the Communist
Youth Federation for membership in ANPI, ' The PCI has also extended the
right of ANPI membership to patriois; relatives.and friends of the war
dead, and others with a gocd record in‘the claidestine gtruggle of World

War. II.: COMMERT: This camp- 25X1A
algn, which 1s assured oI suc omminist youbh and will carry

the other groups meptioned, indicates the serious-
ness with which the party views the continuing ‘defections from the parti-

- 8an organlzation. These defections have persisted since the Christian

Democratic’ and Republican membership. left early in 1948 and have increased
since the withdrawal of Magnanl and Cucchi from the Communist Party. The
tactic also suggests PCT determination to bulld wp ANPI as a reserve for
the party!s clandestine para-military organization “apparato® in the event
the party.is outlawed or war breaks out;. R . oL

Cammunigt Leaders Delsy. Gomments on Malik Proposal. :While the
Communis 1) press has given prominent play to sta ements of various
ent;

Italian political personalitiss expressing ithusiam over Malik's recent
peaca proposal, no prominent. Commnist has made any mention of it,. It
appears that the PCI leaders are suffering from the same indisposition
that is afflicting Mallk and are swaltine ignals from Moscow, 25X1A
COMMENT: The PCI tactic——

Snv. leaturing of statements of. non-Communist political personalities
regarding the Malik proposal and at the same time withholding ‘comments

. by PCT leaders-=suggests that the party leadership is uncertain as to

what position to assume. The party ‘leaders thus are provided with an
opportunity to gauge public reaction to the proposal pending instructions
from the USSR, The general. attitude of the non-Communist press to the
proposal has been one of caution- and teserve, . -

Treasury Minister Defends Fiscal Policles, Treasury Minlgber
Pella, speEE'i'nEg bolore the Wilan Chamber oI’ Commerce, has indicated that

. the recent decline in the wholsdle price index may presage a reduction

of retail prices and the cost of living, Pella attributes this develop-
ment to government measures ‘against inflation taken last summer. He
pointed out that the dangers fading the Ttalian economy are (1) a possible
shortage of raw materials and consuter goods, (2) a worsening of the '
balance of payments deficit, (3) excessive lncreases in state expenditures,

TOP SECRET
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and (L) an ‘unwise axpansion of credits' Pella concluded that Tbalian

éfeatér'éfficiéncy,"(R,FBISQ 27 June 51) "COMMENT: Fella's defense of
his economic policies is probably. in'answer Eo:perSistqnt reports fore-
casting his early resignation, His ‘reference to the "need to control
labor® concerns the bill now in parliament regulating .the right of govern-—
.ment employees to strike, the passage of which appears uncertain at thig
time. Although Pellats cautious figeal policy has tended to retard Italy's
defénse measures; Premier Da Gasperi has indicated that regardless of the.

sconomic difficulties of the countny,_suph_mgaaures will be pushed vigorously,

SWITZERIAND. Swiss Uncertain of Combimudt of US Policy, The semi-official
oWlag ¢ newspaper Der Bund comments on Pregident, ruman’s speech in
Tullahoma, Tennessee, by calling it "responaible, big, clear, sure, and
»confidence~inspiring, as.oppoééd,tofwild.barking.bf his opponénts”, General

MacArthur's speeches are ‘deseribed as fviolent and aggressive; Senator Taft,
a8 Yonce thought of ag a clever, balanced man vho i3 talking himself out
of a1l credit®; and Senator McCarthy, .as #the Senatefs top baiter...whose
outbursts lead one to ask whether he gtill is in his.right semses%., The

X __o.joﬂ@f‘prwstill'wbu;d'qome to power?y,

COMMENT: Der Bund's reviews of:the US politic
are usually very restralned. ~This article probably reflects the Swisg:
‘governmént!s concern over the continuity of présent ys policy toward Europe
in the event of a changs in administration, Such cancern will strengthen
the determination of the Swiss- to preserve. their neytrality and will there-
fore' render more difficult US efforts to obtain Swigs ecoperation with

western export controls to the Soviet bloc,

-article adds Wwith concern, "What would: happen %o America and the world, -

if these people had coms

UNITED KINGDOM, Possible Effect of“Framian 0il Crigis on UK Balance of
;%EE“ 8. Tentatlve calculations on le possible .effect o ¢ Iranian
oil situation on the UK's balancg“pf'payments pﬁsitidn”havg been provided

pounds, The UK dollar balance wvuid'Be:unéffeﬁted if the UK could buy
Iranian oil and distribute it as at present., Otherwise the UK would suffey
a loss on the dollar account of from 75 to 180 equivalent pounds sterling,

The UK exchequer will be espaciall; EER

losses at this time, Britainis balance of pay-
suffering from the steep rise in import prices
_ rldawida-rearmamant program, following a vast
the summer of 1949 (see. OCT Dally Digest, 20 June 51).
sition remaing  especially sensitive,

TOP SECRET

Approved For Release 2001/09/04: CIA-RDP79T01146A000300050001-4

25X1A

25X1A




7o)

aen
25X1C.

25X1A

25X1A

i

Approved For Relfse 2001/09/04 : CIA-RDP79T01146A088400050001-4 -
TOP SECRET

NORWAY. Ranking Naval Officers Dismissed. A Iengthy dispute between
The Defenss Ministry and the naval Commander-in-Chief and the naval
Chief of Staff has culminated in the dismissal of the two officers:
Vice-Admiral Edward Danielsen, and Commander Hovdenak. The two men
have maintained that the defense funds earmarked for the navy are woe-
fully inadequate; but the Norwegian Parliament unanimously accepted the
Defense Minister's budget recommendations. (U Washington Post, 30 June
51) "COMMENT: . The dimmissal of the two men will mot adversely affect
the deTense program as projected by the Minister of Defense and sub-
acribed to by the Government and Parliament., .

ARGENTINA. Iran M Attemp't} to Purchase Argentine Tankers. qd 25X1C
. #a Tumor that the lranian Minister has approache
encra de

eron regarding the pessiblility of purchasing Argentine bankers,
but thus far no Argentine reaction has been reported, Embasgy Buenos
Aires has commented that the charter of Argentine tankers by Iran seems 25X1A
unlikely and uneconomic, since the Argentine tanker fleet is now virtually
all employed, The Government owns 2l of Argentinats 31 tankers. *
* COMMENT: Domestic political considerations wo
e another dsterren

0 Argenﬁna’s selling any of its new tankers, because

 Perén points to Argentinaf's expanding merchant’ fleet as one of the main

accomplishments of his Five-’.fear Plan,

.TRINIDAD, BWI. Cuba's Comnunist Party Sends Cprrespondence o Tr:.nidad

the Workert's

- recelved correspondence 1rom Cuba.'s

Partido Socialista Popular (PSP) The correspondence consisted of a news-

letter dated 20 March 1951 entitled "partido Socialist.a Popular: Bolet:l.n

del Departamento de Educacidn Comité Nacionall, JoIm La Rose, Secrelary . 25X1A

ol the .WFM, reporvedly expressed surprise that the organization was known

in Cuba. ang stated that he did not know who sent the néwsletter. _
COMMENT: This teprasents the firs

catlon oI any sorv ol communicabion Eetween Cuban and British West

Indian Communists. Communist lisison within the BWI itself has been

limited somewhat and what few comnections Trinidadian Communists have

had with Communist organizations in the Caribbean area have appeared to

be principally with those in Jamica. Richard Hart, Moscow-trained Com-

mnist and Secretary of the Jamaica Youth Council has been in touch with

the Communist Youth Movement of Cuba (Juventud Socialista 5 he 1s in

active correspondence with other Communists In The DWwl and is reported

to be conducting a "clearing house" for Marxist propaganda.

Communist Movement. .

TOP SECRET

12

Approved For Relea_se 2001/09/04 : CIA-RDP79T01146A000300050001-4




49257 »

Approved For Reldw€e 2001/09/04 : CIA-RDP79T01146A006300050001-4 3’9'

SECRET o ?éc,./
=

CENTRAL INTELLIGENCE AGENCY

DAILY DIGEST SUPPLEMENT
JUN 30 185}

Not for dissemination outside 0/CI and O/NE,

SECRET

Approved For Release 2001/09/04 : CIA-RDP79T01146A000300050001-4




R Approved For Reld®€e 2001/09/04 : CIA-RDP79T01146A000360050001-4

SECTION X (SOVIETL) _

®B%" UN Not To Be Iuvolved In Cease-Fire Negotiations, In comversations with
The US delegation to the UN regar'cﬂng a Korean ceasé-fire, UN Sseretary
General Lie has expressed agreemant with the procedure being followsd by
the US and hope for a neeting of representatives and mllitary commanders
in the field, Iie said that the Unified Command would have full authority
_to act for the UN, Lie has obtained the opinion of Assistant Secretary
General Zinchenko, & Soviet national who supposedly consulted Malik, that
“the North Korean commandér would probably have séveral Chinese Communist
Radvisors," The US delegetion at the UN comments that the Boviet mameuver -
. and Malik's refusal to sse General Assembly President Entezan were designed
to bypass.the UN Good Offices Committee, - The' US Ambassador in Moscow has
also commented that preliminary negotiations preferably should not be un-
der takeu by the UN since the Soviet attitude toward the UNT's position in

25X1A the Korean war is not clea:;*e

25X 1A

" SECTTON 2 fEAS"fERNi

A"  TRAN, 'Prime Minister Will Withdraw Sa‘botage I:aw But Bemains Intransigent.
. . UnBil.” Affer some wrging by the US AmbassadoF, the lranian Erime Minister

stated that he would withdraw the anti-sabotage law 8% the next sessiam of

Parliament which is to bs held on 1 July, The US’ Ambassador, however; gade.

it clear that he could not guarantes that this would ensure that Anglo-

Iranian 0il Company (AIOC) employeed would remain in Iran, The Prime Min-

istery; moreover, rejected the consideration of any modus vivendl with the

AIOC, even for a short time, on the grounds that the nationalization law

a.boliahed the AJOC in Iran, and makes the oil the property of the Iranian

Govermment, Hence, there could be no question of tanker receipts made out

to both the Iranian 0il Compeny and the AICC, The Prime Minister stated

_that 1f the old customers would not buy the 0ll, there would be new ones,

and he mentionsd an Indian company, and implied that the Russians would

_be dssirous of getting oil, In reply to the Ambassadorts statement that

any new customers would not have transport facilities, the Prime Minister

replied that Iran's freedom meant more $6 it than anything else, and that oy 4

they would see the whole industry closed down before then conceded any

ointi. t would be a violation of the nationalization Taw.-

« OOMENT: The Prime Minister's statements; made appavent—
1y btefore he had any suggestion of a US-propcsed Mmoratorium,® presantly
wnder consideration, appears to doom this last hope to failure, While the
Prime Minister's attitude appears to be that of a dog in the manger, ¥e has
been so consistent in advocating the letter of the nationalization law, no
matter what the consequences, that i1t would gppear futile %o hope for any
compromise from him,

25X1A
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